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BUSINESS/ECONOMICS

“Awide-ranging, shmulating, and unconventional set of essays on the state of economics
and economic policy. Everyone will find something of interest in these reflections.”

— DANI RODRIK, Professor of International Political Economy, Harvard's
John F. Kennedy School of Government, Harvard University, President of the
International Economic Association, USA

“Awide-ranging group of essays on current issues of economic policy, informed by theory,
and enlightened by the perspechve of an astute observer in post-Soviet Georgia—with
oxcellent views facing both East and West”

— JAMES K. GALBRAITH, Lloyd M. Bentsen Jr. Chair in Government/Business
Relations and Professor of Government, The University of Texas at Austin, USA

“Professor Vladimer Papava has lived through major upheavals such as a post-socialist
transthon and a global financial crisis, keeping an eye on the developments from his vantage
point in Tbilisi, Georgia. The stimulating essays that have resulted from his observations,
collected in this volume, share a heterodox stance, one that showcases appreciation for—and
creative destruction of—mainstream economics. Economists and other social scientists will
be introduced to novel, promising approaches, which themselves derive from an enviably
wide-ranging examingation of the international literature. Just as we learn in Professor
Papova’s essays how to avoid a post-socialist ‘necroeconomy’” (where production of goods
with no demand continues), the volume itself helps protect us against a necroeconomic
scientific discipline. May the unconventional become conventionall®

— JAMES A. LEITZEL, Execuhve Director of Public Policy Studies, Harris School of
Public Policy, University of Chicago, USA
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“A book to be read and studied as one digs through @ mine in search of many gold veins,
in this case formed through the author’s intellectual curiosity, long-standing scholarly work,
and experience.

— SERGIO MARIOTTI, Professor Emeritus, Dept. of Management, Economics and
Industrial Engineering, Politecnico di Milano, ltaly

.

Vladimer Papava is a professor of economics at the Ivane Javakhishvili Tbilisi State University,
an academictan-secretary of the Georgian National Academy of Sciences, a principal
research fellow at the Paata Gugushwili Institute of Economics, and a senior fellow at the
Rondeli Foundahion. He was the minister of economy of the Republic of Georgia (1994-2000)
and a rector of the lvane Javakhishvili Tbilisi State University (2013-2016). His previous books
include Necroeconomics: The Political Economy of Post-Communist Capitalism.
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ESSAY 6

On Retroeconomics’

6.1 Introduction

The process of globalization is more or less associated with both the positive
and the negative aspects of the economy (Rodrik 2011; Stiglitz 2002, 2007,
2017). Because of technological backwardness, one of the most significant
threats to modern economic development is posed by the globalization of
a necroeconomy (Papava 2002).

A necroeconomy, or a “dead economy,” in its essence, is the supply
of goods manufactured using outdated technology for which (goods)
there is no demand due to their low quality (or absence thereof) and/or
high production costs but where demand is artificially generated by the
government (see Essay 4). This ugly economic phenomenon was identified
for the purposes of the postcommunist economy since the elimination
of competition under the conditions of a command economy wiped out
the economic interest to upgrade the technological base in many sectors
of the economy (Lipowski 1998) (generally, with the exception of the
military-industrial complex). The existence of a necroeconomy prompts
the replacement of the market with a quasi-market; one notable example

is Ukraine, where government expenses to maintain necro-firms are fairly

high (Heyets 2015, 12).

" Essay 6 is based on Papava (2016, 2017a, 2017b).
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ESSAY 6
EEREF

s

6.1 %

jills

SHRUHBH BSOS FHRRAERAEAEFX (Rodrik 2011; Stiglitz 2002, 2007, 2017) . HFRAEE, RTLFNLSBRUGMREZF
REMETRERNREMNZ— (Papava 2002) .

FTEF, HMRREF, FRLREFERAINRAREFNERMN, XEFREHTHRERS (BRZRE) FI/REFREFBMRERTRX, BBH
AREIETHER (RF4R) . X—HBHEFAREEHTEXEFPHRRMNEE, RAEGSEFEMT, RENEREIBTHFSEFEIIFA
FRARBRPEFHNA (Lipowski 1998) (BE, EEITWEEHRKRI) . FELFNFEREDHREDERNR, —TEENHAFRSR=, I
FAERETENZMTHIEER (Heyets 2015, 12) .

AXPFEANXEHSE IEMER", MEVRNITHAZFEREIETHIS (Schumpeter 2008) ., AR, AEERTEFEWHLIEL
FEABI (Nelson, Winter 1982)

AXRBHT ' ETEFZ IR, EFAEFEAZEEN—FMEL, ARHTUARRESKFSEREFTFRERMAEIN (Papava 2016, 2017a,
2017b) .

6.2 At ARELEF?

BERANE, EFRABEASHINARCSFUMOAS R (CRE—MVERM) ;| RTRABEN, BHESAESEETADUEER
SRR TE AL ROIESE,

HTRHAREFEXTCLEFTENMNRFMS, TUBHER, RTLEFARFETRLENEKERAIFEENRAZRRL S, —PMHIFR1980FK
BYENE (OECD 2007) . EIt, ATRFANERHEFENERNA AR (WH4RAIE) , EHATRHAERGREEIRNRABRELF"RE
R, RERFXE (ARLEBEATS2RBRBAES) ESFEUHNERT.

EhEFRIENFERABNZEFANSERRENEFESRBRNEL (BEHEW) AMERNEFRE ("retro"EILTBEFER'BE") . &
MNERBEEFRAZENRIETRN EEEFSF" (Papava 2017a, 2017b) .

RELFSEHELFEARE? —MMEASR, AHESFBEATHEAR; FRZLET, ARTEFEFHT, RUFERNRESTHE, UETH
EFNFRLFRERR, AEREPITSRBBMARE. MESELFT, REFROATESR, B RRERMANEERE. ROER, W
MEFRTERMTM, EREZ2fRENEe, MEEVFSENRFEATERZERESNAE (FRTXY) . Bit, MRFETEFETE
YRR A, BASHEFNERBENISEHEA.

SEELFIMRERRMA? REXEAZNUERESFER, EEMNRESHETMHENER: EHL&FOEKR. BFANS, XERFE:

1. ENRFRURP: BRETHEANEHEBETRE, BT REBNEHME R ITENNE (Golichenko 2012, 120) , EXMBERT, #
ANBREREBSES, BIENTEFENEENAFSERNECUMS. &R, XEERMKILEREXNIHEA,

2. ZFEE: ZHEUVHIHFEAEMNNENAEANTBHRNA, MEATHILER=SFERAXERAR, BIFEZEIEECHBAIREERKERXY

X (RREFE) . 2B, RTRSEFRHEHOEA, EEUINRERAREEREMNEZELA. X—EREAREFHTANEE, LH
BYHZEMEWIREB BT EREFM (Baker 2023a) .

https://www.kerui.org/index.php?m=home&c=View&a=index&aid=932 4/9
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3. ERMERSEENTH: XEREFEFBEFIHERSRENETAKAR (Porter 1990, 548) . #HR, ATREFZSMNE, MINIHECEME
FiFM—FERKAR (Dement'yev 2006) , LR E#FHTHIR ZFIRE (Papava 2002, 800) , AFXFEE, 2FEEERHENAFA2OFHA, @
25 (FELIHET) AR (40, Polterovich, Tonis 2010; Segerstrom 1991) , MERFRSSFMSENBF T EERE. BREXRS. SHHFER
M/ZRBEREANELY, FTEEFBENEFZEAFFEARFEA.

4. HEKFENMBRZEZNHESZHN: XESHFEEIAREERNESBEES/LFEARTE (EFAARBLNREBRET) . X—RAE
FHEMRURFELEXKEREHBERTHLABEE (Golichenko 2012, 118) ,

at

5. BPE% (IF5H) | BESMENPEFNEL (REXRT) BEEETFTBRMFERNRITERUEISIE (HI0, Ahearne, Shinada 2005;
Hoshi 2006; LeLaulu 2009) . BR, EFRUSEARRN/HEEZIELEXE, BAKERNZE, BNLEXEENHEERIEE, flE
AR (HlE0, Ahearne, Shinada 2005; Hoshi 2006; Nakamura 2023) ., B, EFZFEEEHTELRLFHNFEM. B, BIIMNZ
ERE, E2008-2009F 2KEMBHINERT, BFEF2IKXM (Harman 2010; Onaran 2012; Quiggin 2010) S TRTEFEF LA
B (ERCEFELFEMNMT) (Papava 2009, 2010a, 2020b, 2020c) , REZENH FEHEDEEZF (Lindsey 2002, 210-212; Papava
2015) ,

BEBSEIENE, ELRTNERG, AINTEREIERPRFUEFAREERNELGEFER, MELMERVUZBEFIRKENREER.

ATEEFEKRTFRERERR, BRABRUN Q2HFRILAEE (Sachs 2017, 91) , XFEFMIRFRRIFERETRAMENZE (Baker
2023b; Stiglitz 2023) . EXZEEHLFEANEI = ERAMERS.

6.3 XF"HAMM RERESZ

BHMURIAS, EFERERBULREEREEEMNSE. B, F—F SFEEERBEUFIRARE (MAMENRABXEWEERE) 8
MERZHMRALFHERT2REEER, BAXRERISERIHNIRAEMMRELSHNAARRE (Glaz'yev 2009, 27) .

A, X—MRABANFERAREN, BALASELEFHEENBI=MERELFERERLEZRX—MNE (HAULFHHMSE) : HE, —P
FRE (HT%ER2RE) BERARIHNER/NFEZAESHRANBREFER, R, BRACEFEXERELHRANERE, =, HEK
FARHAONFEREFABEIHFRA,

EREEENE N, BEXINEXEERTUESTETERN (ELIH) AIFARUFES, SFCEMANEAR (SR, SHEANRFHAEETE
#AiA) (Barro, Sala-i-Martin 2004) , \TIEZEEEREBR/NLSRIEERNEI (Bresis etal 1993) . FEHRBANE, HTEERD
BRANY, BEESHENERSHNR2ENBEN.

REZFZREXBIRAOBRELNETEFHRTEFER, AERMERAKRERBRFBENSRBES KPP (Howitt 2000) . ExE
EFHERNETERRETSENANMRRERENASTARESR (Parente, Prescott 2000) .

EETEHENIHIIERA, EEMEHAERNBRAT, BEBEFEEERNLEZE, XBENTRIEEREENE, CENTERELEF, M
EXEERBANEAKBEIER (Dement'yev 2006) .

"R REERWE A TEREN. {BNEA, BEFEZRDRAKANATEY (Balatskiy 2003) . BAIAA, RABHOMAZHTFELMR
SEREMEGMIFKPER, SHAENISHUEERBTER. EENENEFNAIREM (Balatskiy 2012, 56-57) .

BN, BT EAMAREN, RABHETEAECRATEENERSIR. F32, NEfR, SH8FNFETERNNEEXRS. B, 4R
BRARBEBZRIPBER, EEIRRANEVELEZSEFRRNERFERS. REESFTHHHNLIRIL (Nelson, Winter 1982) , Stk
MRRTE RS —— BT E M TN R T HEN, XEELITET RAIEZERMENBES (Murrell 1992) ——REHBWEES DT KK
BRSFRFEEMAZRASSEFRZHHESTNEM, NTTSERZRSIMARANERLE, FXLERIENEARER.
HFEECIPETREABHNTLFARMMERKRE S RIFER, XECURATERHEZTABEREY (BEETHRERNERIEE) , WRE
MAZ, EMNGEEERAFRTEL, FMFEZFHHRMGF (Lipton 2016) .

Hit, RABEMSELEEFZBEEEZNERR. —0H, BARAKBEHNEVAFRERESEW,; B—75H, SHEWEMTHESRAR.
ATERELGEFARBRARH, LARR—RINERERE. B%, BRNSMITISPHLFRMESE (Balatskiy 2010) , BANESXEEIFE
SET, RMENEIKERMUEE, MEREXEWIBETEZBRNERENKESMG TRIMEKKE (Keselman, Matskevich 1998) . &
gk, BTER. EENENEFNARENE, EWHETREESEHEFRMmIFKHBELR (Balatskiy 2012, 56-57) , EUZFRMBELEN
RiEE, ATREEFFMESE, ERNRELSFHREERKLE, MEFEKENTER—MOUBEES, FHATHNEIFEEXEBFRERSIE
KE, £XMERT, #TRACR UBREABHIEFEEE, NMEEIVEBEOEREESHFEAR, XFET KERBROKRM, EERBT
PRARIRITAIZ (Balatskiy 2012, 57) . fElt, HMREEHA—R, HIVAN, BHEHESF, MHETRAKR, BERERFNEERMNEERKR
TR R ENEE KA TR MARARRFEF =,

BAIEINA, BRTHERBITEMAFEIN, EMERXENSEMNARAEANEWLBERENE. FARANE, EESMHITRATCERE, BFX
B E MBS AEEIEMR.
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WA, MIRFEREPRERELRAFNERZ—, FIRELFEEER. HTFMRFNERP, SHRAEXEER/LFLERN. AL, &)
A, ETFERMNEFREESMEXEWHNELXER, BANBEEXEFBIIBWIZAERN, LELRENNEEFREXE I HRIX LR A,
XERHEBUVMREBRENRE, RENRRESKENTHN, X—REVELERERA.
MREBARYLBEKFLZREAREREBRENERE, RESHVMREBRELEIIUTEER. Blt, BFEIRHNXERKZ —S87— /N6
BAEREFRHEXEBARNEEHNEARR. XEEXE. RIMEMYEES. PEEEFRELATHOEN—ISELAUNARTFEETERAKX
FMAVHES, MANTEEFERENEY, PEVNSNHEHEHLSARRNZ NS (Golichenko 2012, 118)
BN HBARRNE DX ERMINEBRARTIRAEM (Golichenko 2012) ,
ATERIARMBEH, RTREZEARI), BIFURZEINIHEEFTEEEN, EAS—MERBEECHMREFRARN, AR KHR
A4 AKXK{E#H (Dement'yev 2006) ,
SHEREHEFNERBARBHNSTERNEEFNERP L, BAEPRLVIRAARNEERIEIEXE, BEACNKEBRRSEREE. R
IR, MREFUIEFEEA, EFTRMAERNBRITRAFTEARUER, EREFTRETARCEF. FI2, MRXECVHEAREMKE
RAR, BACEZENLEN, UEFUHXEEVEFFNFRABERER—EBIINEFEZ2KBTEHFARENE K,

6.4 XFEPHHELEFSH~E

XERERSHAENNARETFE, BARBEASK BEFHUR, BFENREFEMHN—MELMITIE (Schumpeter 2008, 82) . REIK
FIRETES|NEFHNFEE, ZERBANABFEXOFEET IEMRF NIZE, MEFRTNTE, B/LFAEiM A SRS RS0 FHF
FAFHEEITARZ (Schumpeter 2008, 83) . SIIEMBAREEST HAKROFTEAN, NMEIEHFEER. MOEFSEURFNRIH
ERFMFHHIFAORE. RFEFEEONR, NEXEFTEDNONMIREUER, HEFINREILEAH (HIa0, Catner 2016) .

BFUNEEEFERT IEERFSREPRIESE, MRAMURR, BSHEFORAREK. B—HUQAN, MREEEEIRSEEHEELK
RiE, TRERSIAHERR EFARFRTRANESRES, (IWBKMERETNHIF (Foster, Kaplan 2001, 294) .

FENE, ERATTHELERTEHECAHNTS EERWONBARNORERS R, ERRREZTUHE LA ENARHAFE, BAXETIER
Al ERESL (Anderson 2004, 199) . #EIER, WRAATHEWERREAMR, BABREZOMTUREWNEEZRERUNERE. EX
MIERT, BIVAS, E—TeEAFTURE VSRR THFRNTAERBN.

MEFUNEEEILHE~EFEFEESN. TURHANE, RESENBSILE, Bt ERSREXERNZRERPENAFZEMERLRE
BT ZEREFEE (Stiglitz 2001, 3) . HIAN, X—RUFRTE2RBRANESF, HIHIRELFEE. RFERFAEIGNOHkK. BRER
W FTIR.

MEWRETTE#HTRAZTMATERERN, BEAETENREEENENBTENEHRITHR. NRBEEENEELEENE, BUITTH.
SERAMFESHFLLENENBERX, XFEMEWHRREWANZHETTE, MXFFAE-—HEHRNES. XFEEFEEWABHLITIMER
. BETRUAEENSE, RETHMLARRNE; BERANXETMOEZNE Y. FENMETHEENES, REX—IEBERER
NMAERES (HITNBEFFHESRBMKA) (Anderson 2004, 175-176) , &R, RERUHFEXNRAREEEMAFEUNEEMIEEE
(White 2001, 32) . MIRFMNIEMEAER, FTTHEWERTEHBEHNHS EEZMAONERNRERZRE, BARBEE, BFUNESSE
W AR RimfER TAEP U T R BAREBETH L.

Hib, AR, ATERBEHLFOEFUEEEENEERR, WA ORNMEE, K8 LREN (ERIPERANZEMERBEETT
A ZAREFE) | MERPERANSOREERTITEWZ BHEFFE (Papava 2017b) . XMTERRERSFHE, MEFEENT4E
BIFFEROE—EM, RBLHTER, ENBRARIERZERTTH.

HMBERTATTHELN, TEEafERWERESIH. ERXEWRHPERT (i, Chedi 2015) , BUARTBFNE RIGEIT RK 1]
BIFIES .

ETFERZE, $HRERSFER, W WA THEENESESRNANEUREE ZENERDNER, TOBAFRIEEF %R T IR ERR
AT BRI X A #1T (Anderson 2004, 176-178) .

BEBIENRE, EEFNRRTHLENATEULE, KERFERFTSEN, BANTERRAEE, ENAR—ITERLEERIN—BD, SH
ftiEE— BB HBRI—MELAEETE (White 2001, 43) . flll, MR—AERBRTR™E)N, FEEEREESEANER, BAREN
FBLREZFNEH.

6.5 iS5
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EFZER, FIRRAFER, EFERTINNKRA., £R, FEREERBEATELEF. BEUSHEFNERSENRFRRIP. £5F%
W, BREERFENTA (BEFTHESRRENENNREAR) | HBEKTFRURBFEF. SHALKAHBELL, RABERSHELEFHA
MM EZH, MTEXLEREARAR KB,

BFUNEEEFERT IEERFIREPIESE. FOR~HENXRRUZERFPENANZNELTREEATEWZEARFFE. X—/REU
FRRREGEFFENRM, FIRT K.

SHEFNKCLELKEENREFE, SFFRMBIARCMEPREX—H, UBLESEEFNER—BFRAREETHRTEN.
ALBHEE, ATRREGEF, NFNEBEBANEFER, 4%, X—BRITEERE—K:
1. BRSRENERYERR, XERERSEBTEUENEE, FERUOAZHESEFRREZN.

2. BUFNBZERZENUANERZLENZOERTS; REERNEFEREEN, BUIFNREMATME, HEMEXRZEARIEEXH
RINH.

3. BUFNEMAWAIREBRE, A, REEROXREFLARER, ANEWHERXBER, BAFNWIAXZFBINRAERN, RELUE
AN IS X Lot b T,

4. ATEIIMEEA, BHFNABXREVRHEBDRITASME, HREKKIE.

5. ATERHALEUHRIAZE, BFEHERGTH ERTEREATTHNEY, XEEMBEEELMNINEERRIRN. BRKEEZNEF—INE
RIEN, BIERPENARNZHR S EERT TR Z BRGEE,

6. FENBEERAMEUAEEZENEEMEREF B AIATTHRR, TR NERTD ZEER Y RER T E# T TR,
7. BRBEMN—MESHTHHEAREE, HREMESEESMLEERTIEN.

8. HAERXLHREETIAN, HREERNWESTBEMAFESHERLT (Dompe 2014) , NBEERBMRENLAFH, LUBRAXRNE
RERAREMSSXERKNEE.

iR

1. EfIENRE RE'EMH —ANEREERERRE. FH2, ETFFALEREFENRHSFIEKMAENQREF HSREZ WD
(5130, Henderson et al. n.d.; Howkins 2013; Koichumanov 2024) ,

g xF7ex |l

BHEXRRBHERRE—NERNSENEFER, AEFENFARRSBAELKEH. thECore
Academy-EFRRIZE S AN ZERFellow (HERZE) SHERARRZARAEZR, ANBESLLFHTEL
RENEFEHIR.

THINEHREEEIRESTERMNFRETREBBK.

HINEHRNARNEZ, BENAEFE. BHFENEREK. ENEFE. EFERK. 2FKE
URMEBEFRE., M7 HTELFFE RS, FABHFENEFERNBICEM, FRET
gRxF EiL, AUBBRRAERNEFAR. Wi, BRI TRA-NBHREEGRE, FAHETHER
ZFIBRIERT BB .
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